Icial Workshop for CS2
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09:30- 09:45 Registrationand welcome coffee

Part |
09:45- 10:45 FinanciaManagement
10:45 11:30 In Kind ContributionincludingAdditionalactivities
11:30 12:15 Projectmanagement

12:15 12:45 Ex-postaudits
12:45 13:15 Legalaspects
13:15 13:30 Runningcosts

13:30 14:30  Lunch & Coffee break

Part |l
14:30 15:00 Intro GMT2 for Core-Partners
15:00 15:30 PlanningModule
15:30 16:30 ReportingModule
16:30- 17:00 Nextactions/deadlines

17.00 18.00 Q & A Session
18.00 19.00 Networking cocktail
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A Financial Management

1. H2020 reminders
2. Form of costs and budget categories
3. Submission of Financial reports
4. Financial checks done by FO
4.1 Form C
4.2 Use of resources

4.3 CF& Quality e>v<pectation (mandatory
template¢tT A Y RAYy daXuv

5. Validationprocessand on-hold amounts

6. GAM extension 2018017

9
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A Financial Management

1. H2020 reminders
2. Form of costs and budget categories
3. Submission of Financial reports
4. Financial checks done by FO
4.1 Form C
4.2 Use of resources

4.3 CF& Quality e>v<pectation (mandatory
template¢tT A Y RAYy daXuv

5. Validationprocessand on-hold amounts

6. GAM extension 2018017

9
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1. H2020 reminders

1.1 Funding Rates:
Major change compared to FP7 GAM (50/50):

CS2 GAM H2020
for Innovation Actions (l1A),the funding rate shall be

A 70% of the total eligible costs (TECW T 2 NJ LINR2 F A ¢
organisations

A up to 100% of TECSfor non-profit organisations
lff YSYOSNBQ |OuA2ya Ay D! aa

Actions S

7 Clean Sky



1. H2020 reminders

1.1 Funding Rate€xample of Eligibility of costs:

ELIGIBLE DIRECT COSTS ELIGIBLE Max
INDIRECT TOTAL V&L[:ﬁ;EEO\:]U
COSTS  ELIGIBLE S
DIRECT SUBCONT OTHER COSTS
Not for PERSONNEL RACTING DIRECT TOTAL
profit COSTS COSTS COSTS
Organisation entity — 2504+
4) - (2
Yes / No =1+ lmal - (@) + (5) = (6) *70%
2+ @3 25% flat o
Total Actual Actual . =(6) *100%
BENEF 1 No 11.000 1.750 2.000 14.750 3.250 18.000 12.600
BENEF 2 Yes 5.000 500 1.000 6.500 1.500 8.000 8.000
\ J
\ /
\/ 16.000 2.250 3.000 21.250| 4.750 26.000| 20.600

A Indirect costs (Flat 25%): e.g. (11.000+2.000)= 13.000x25%= 3
A Total JU Contribution: 70% of TEC(& a b 2 € S
0 .
100% TEC(® & ., S & £ Clean Sky



1. H2020 reminders

1.2 Indirect costs

Indirect costsare all those eligible costs which cannot be
identified by the beneficiaryas being directly attributed to the
projectbut which can be identified and justified by its
accounting system as being incurred in direct relationship with

the eligible direct costs attributed to theroject They may not
iInclude any eligible direct costs.

9

s Clean Sky
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1. H2020 reminders

1.2 Indirect costs
Comparison between FP7 and H2020

[ 60% ? k 20% ? 5 3 "
G°L  HORIZON 2020

4
Real ? e — ‘I
L SEVENTH FRAMEWORK
PROGRAMME

Single model:
25 % Flat Rate

Simplitied? J

9
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1. H2020 reminders

1.2 Indirect costs

Flat rate of 25% of total direct eligible costs

Indirect eligible costs shall be determined by applying a flat
rate of 25 % of the total direct eligible costs (TEC), excluding:

I direct eligible costs for subcontracting and;

I the costs of resources made available by third parties
which are not used on the premises of the beneficiary
(Direct Costs of In kind contribution not used on premises)

9

1 Clean Sky
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Financial Management

H2020 reminders
Form of costs and budget categories
Submission of Financial reports
Financial checks done by FO

4.1 Form C

4.2 Use of resources

4.3 CF& Quality expectation (mandatory

templatecFA Y RAY 34 X0
. Validationprocessand on-hold amounts
. GAM extension 2018017

12

9
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"F‘orm of costs and Budget categories

AR,
o N

A Costs should be specified by Form of costs:

A Actual
A Unit costs (average personnel costs)
A Flat rate (indirect costs)

9

13 Clean Sky



BULD
YR SPECIFIC
. DIRECT COSTS bhata T | CATEGORIES
OF COSTS
U Financial
Personnel Subcontracting | support to 3rd Oither
parties
Actual
o v v v v x v
Yes for
- Average i
Unit costs | Persommel costs x x x x ¥ amm Decimon:
natural persons
without a salary
Flat-rate x x x x v x

9
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A Budget table (Annex 2 of the GAM)

ANMEX 2 TO THE GAM - ITDNADPITA ANMUAL BUDGET - CLEAN S5KY 2
‘ ITD Leader

ITOD ! IADP | TA

in Euros

Beneficiary
Linked Third Parties

to:

ELIGIBLE DIRECT COSTS

DIRECT PERSONNEL COSTS

Reporting RTINS
period

321206

EGiBLE _TOTAL
INDIRECT ~ ELIGIBLE

Not for DIRECT COSTS COSTS
profit TOTAL
Leader Short entity Staff receiving Staff not receiving salary
Organisation
fCP Name
Yes/ 25% flat rate
No
(6)=(1+2+ (T)=(6-4-
=[G+
Jede5) 10p25%  BHE)

1 | Leader BEMEF 1 Na 0 0 o o o o 0 0 0 0 0
1a| Leader LINKED THIFD PARTY BEMEF 1 Mo 0l 0 i} 0 0 0 0 1] 0 0 1]
1b | Leader LINKED THIRD PARTY BEMEF 1 Ma 0 a a 0 0 0 0 ] 0 0 0

Ma 0l 0 1} 0 0 0 0 0 0 0 1]
TOTAL BEMEF 1 0 0 0 0 0 0 0 0 0

2 | Leader BEMEF 2 Ma 0 0 0 D D 0 0 0 0 0

2a| Leader LINKED THIFD PARTY BEMEF 2 Ma 0 a a 0 0 0 ] 0 0 0
Mo 0l 0 1} 0 0 0 0 0 0 1]

Ma 0 0 o o o 0 0 0 0

TOTAL BENEF 2 0 1] 1} o 0 0 1]

3 | Leader BEMEF 3 Ma 0 a ] 0
3a| Leader LINKED THIFD PARTY BEMEF 3 Mo 0 0 0 0 0




2%

2 Example of costs declared in GMT

2 | REPORTING OF COSTS

A | DIRECT PERSONNEL COSTS 2436 125,43 €
Staff receiving salary A1/A2/A3
Actual 2436 125,43 €
Unit 0,00 €

Staff not receiving salary A4/A5

Hourly Rate 0,00 €
N° of Hours 0,00 €
Total 0,00 €
B | SUBCONTRACTING COSTS (ACTUAL) 1433 236,97 €
C | DIRECT COSTS OF FINANCIAL SUPPORT (ACTUAL) 0,00 €
D | OTHER DIRECT COSTS 29 019,87 €
Other direct costs D1/D2/D3 29 019,87 €
D4 - Costs for Large research infrastructure. 0,00 €
TOTAL ELIGIBLE DIRECT COSTS 3 898 382,27 € “,

16 Clean Sky
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2. Example of costs declared in GMT

E | ELIGIBLE INDIRECT COSTS (25% FLAT RATE)
F | SPECIFIC CATEGORIES OF COSTS UNIT
TOTAL ELIGIBLE COSTS

RECEIPTS ACCORDING TO ART. 5.3.3

JU CONTRIBUTION
REIMBURSEMENT RATE 70% / 100% (if not for profit organisation)
THEORETICAL MAXIMUM JU CONTRIBUTION
MAXIMUM GRANT AMOUNT (BUDGET ANNEX 2)

REQUESTED JU CONTRIBUTION

DIRECT COSTS OF IN KIND CONTRIBUTION NOT USED ON PREMI:
(ALREADY INCLUDED IN DIRECT COSTS)

616 286,32 €
0,00 €
4 514 668,60 €

0,00 €

70%
3 160 268,02 €
451475255 €
3160 268,02 €

0,00 €

17
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"“:_émple of Description of costs in GMT 2

A|DIRECT PERSONNEL COSTS

STAFF RECEIVING SALARY A1/AZ/AS - ACTUAL

Work Package Planned PM Claimed PM Difference PM Planned Amount | Claimed Amount | Difference Amount Explanation

WP - Work Package 0 35.000,00€ J762928¢€ 2629 28 € Programme Management support has been provided to the
Maan Sk 7 arnnramma nvar tha dafinad dnratinn

WP5 - Work Package 5 12154 128,72 718 1070.77200€ T62778.07€ -307.993 93 € Planned PMvs. claimed PM is consistent. Difference in
planned amountvs. claim amountis due to the difference

WP - Work Package 6 M3 276,03 23 2141268006  1G3TIB0BE  -505549.92€ Planned PHlve. daimed P is consistent Difierence in

planned amountvs. claim amountis due to the difference

im nmbimnmbnd mnranmmnl amabin medisl marmsmma] ek

Total 40491 11,10 619  J247.04000€  2436.12543€ 81091457 €

( + (( A1 | A2 | A3 - Actual /)AL | A2 | A3-Unit /A4 | AS-Hours /B | Subcontracting .~ B | Subcontracting Detals  C| Direct Costs of Financial 5 D | Other Direct Costs ||

9

18 Clean Sky
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Financial Management

1. H2020 reminders
2. Form of costs and budget categories
3. Submission of Financial reports
4. Financial checks done by FO
4.1 Form C
4.2 Use of resources

4.3 CF& Quality e>v<pectation (mandatory
template¢tT A Y RAYy daXuv

5. Validationprocessand on-hold amounts

6. GAM extension 2018017

9
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. 4" 3. Submission of financial reports

What ¢ Whenc How

AWhat:

1. FormC
2. Description on the Use dResources

3. CFS ifequired

EachCFSs per beneficiary linked THP and per
SPD! o

20 Clean Sky
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| 3. Submission of financial reports

What ¢ Whenc¢ How

A When Within 60 days of the end of the
reporting period (31Dec 20xx)

™ o0& mMau 2F al ND

A How:
1. Viaelectronicsubmissionn GMT2
2. Sendingof originalsigneddocuments by post

9

21 Clean Sky




Reportwill be considerecascompletedwhenall
requireddocuments areelectronicallysubmitted
andreceivedby postfrom all beneficiaries

Reminder the coordinatorisresponsible

- Tocollectall the originakigneddocuments
from beneficiaries

- Tosendthem in batch to the JU by post

- No directsendingto the JU byndividual
members

9
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Financial Management

H2020 reminders
Form of costs and budget categories
Submission of Financial reports
Financial checks done by FO

4.1 Form C

4.2 Use of resources

4.3 CF& Quality expectation (mandatory

templatecFA Y RAY 34 X0
. Validationprocessand on-hold amounts
. GAM extension 2018017
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‘4% 4. Financial checks done by FO

4.1 Form C

A The FQwill perform a cross check dfnancial
figuresbetweenthe FormCand the budget table A2
per costcategories(e.gplannedvsactual)

A It isthe basicwork for the validation/rejection of
costs

9
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4° 7 4. Financial checks done by FO

4.2 Use of resources UoR

- Directpersonnelcosts Verification of claimedamount and
P/M accordingto the Annex1 & 2

- Subcontracting costsClear description. JU will check if
foreseen in Annex Imain condition)

- Other direct costs

A Travels ideally descriptionof date and place of meetings
A Equipment description +depreciationmethod

A Othergoodsand servicesCleardescription of the good or

services
9

s Clean Sky




4 Financial checks done by FO

4.2 Use of resources

UOR - Potential issues:

- Planned figures not encoded in the UoR,
- Discrepancy between planned and claimed amount

— when claimed amount is higher than the planned
one, it should be clearly justified under explanation
section

- Missing information in the explanation section and /or lack of
description

In such case, the FO will reject the FormC (with
comment in GMT) and inform the beneficiary of the ‘,
required modification and/or action Clean Sky



+ 4. Financial checks done by FO

4.2 Use of resources

UORc Potential issues:

Examples

V

V

Do Do Do <

Direct personnetosts Plannedamount or P/M not encoded Numberof
P/M not specifiedor discrepancywith P/M planned> X

Subcontractingcosts Amount and description not foreseen in Annex 1
and no prior agreement from the PO

Otherdirect costs

Travels date oftravel not reported => FQs not able toverify if the travel
occurredduring the appropriate reporting period.

Other Goodsand Servicestnsufficientdescriptionprovidedi.e.
consumablesraw material, ...

Equipment depreciationmethod is not specified

9
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£ 4 Financial checks done by FO

4.3 Certificate on the Financial Statement€FS

Agreement with industry to submit CFS every two yedmsm start date of the
project and/or at the end of the projectvhen JU contribution as

reimbursement of direct costs is >= 32% Khus excl. the flat rate on IC)

CFSlsorequiredfor costsrelated to 2015 for newCorePartnersif threshhold
Isreached if thresholdnot reached no CF& requiredthat yearfrom that

membern

Case 1

Case 2

Costs claimedrFunding 70%

Personnel 400 280
Subcontracting 100 70
Total direct costs 500 g 350 BI' oHp Ye T'H
Indirect costs 25% 100 70 not counted for CFS threshol
Total eligible costs 600 420

Costs claimedrFunding 70%

Personnel 360 252
Subcontracting 100 70
Total direct costs 460 g 322 Ff OHpP Ye I'H Yi
Indirect costs 25% 90 63 not counted for CFS threshol ‘,
faYe) ,-\
Total eligible costs 550 385 <0 \"le On Skg



X
~ &

& 4. Financial checks done by FO

4.3 ¢ CFS planning

2014 2015 2016 2017 2018 2019 2020 X

FormC 2015 FormC 2016 FormC 2017 FormC 2018 FormC 2019

CFS CFS CFS X

2 KSYy [ 02@3S oHp
2014-2015: Leaders

2015 CP
<
2 KSYy | 02@0S oHpYe [IKNBakKz2tR
<
OR
<
2 KSYy 02@S oHpYe [iKNBaK2f R
1€
< OR
= OR

L)
2 Clean Sky



"4 4. Financial checks done by FO

4.3CFS
- The mandatory template is composed of
3 documents (Annex 5 of GA)
1. Terms ofReference
2. Independent Report of Factudtindings
3. Table of Procedures

9
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48 4. Financial checks done by FO

4.3 CF3Highlighting of new requirements in the

Report of factual findings:

Ref Procedure Standard factual finding Result (C/E/N.A.)|
2) Personnel costs were
A.l Pers. Costs |recorded in the Beneficiary's E
accounts/payroll system.
A.2 Prod. Hours|... C
‘%‘w 3 options are possible
In the table of Procedures, the |£"the n:ca_w rezult column:
wording of Standard Factual c |I Icz:igelgrt?c?ns
findings shall not be modified :
J N/AT Not Applicable Cleo‘n,Skg




.4 ;4. Financial checks done by FO

4.3CFS

U In case of Exceptions and/or N/A findings, the

Auditor shou
the Indepenc

Auditor shou

d list them and explain the reasons Iin
ent Report. For Exceptionsig

d specifythe corresponding amount

9
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4" /4. Financial checks done by FO

4.3CFS

C Examplefor Exceptions

The beneficiairy was not able tsubstantiatethe Finding A1 :
1 outthe 10 employment contracts was not verified as the
client was able to provide only unsigned copy of the
employmentcontract. The personnel costs claiméar this
employee totalled 20,668

C ExampleN/A:

TheLINR OS RdzNB |
 OO02dzyia Sadul
I OO02dzyGa Sadl

s Clean Sky



4.3CFS

U The Auditor has also room to make general
NBEYFNJ] & 0aCdzNI KSNJ NB»

U The Auditor should also mention if he had
carried out additional procedures or If
another audit of the Financial statements
was performed in which other matters might
have come to his attention and would have
been included in the Report S

34 Clean Sky



. - Lertificate of Financial StatemeqHow to

~ ' = calculate the productive hours 1/3

A PRODUCTIVE HOURS

Thebeneficiaries may choose one of the followBgifferent
methods :

A A: fixed number of hoursl720hours. This method can be
usedin all casesany beneficiary can use this option.

€5
Clean Sky

o



ABY UKS Wi2dFft ydzYoSNI 2°
annual productive hours ) calculated as follows:

[annual workable hours of theperson]
+ [overtime worked] - [absences]

NB. This optiowannot be used Iiit the contract or
the applicable collective labour agreement or
national lawdoes not allow to determinghe
annual workable hours.

@;

Clean Sky



A

/'Y WEyydzZ f LINPRdAdzZOGA GBS K2dzNAQ 3ISY S
personnel and which correspond to usual accounting practices;

Conditions to usé¢his option:

0

G
G
G

the calculation method is consistently applied (per group of personnel
under similar conditions)

Thisnumber must beatleast90%2 ¥ (U KS Waidl yRFNR |y
K 2 dzNAsaedard &Bual workable hours is the standard number of
hoursthat a full time employee of thgroup,having the same standard
productivehours,6 WNB T S NBe/gOsScatehdiP ol 2Aniplayees,
employees of a cost centre, gtmust be present at work under normal
circumstances, as defined in:

the employment contracts of the reference group
anapplicable collective labour agreement or
the national law on working time legislation.

If there is no applicable reference for the standard annual workable ‘3
hours, this option cannot be used. Clean Sky



To o T To Do Po  To Do I Do

Example

Examplefor calculation of standard annual workable hours:

Employmentontract that states that they must work eight hours per day, from Monday to Friday
National legislation provides for 22 working days of annual leave, plus eight days of public holid
The applicable collective labour agreement adds three extra days of annual leave.

The standard annualvorkable hourswouldtherefore be:

365 dayst 104 days (Saturdays and Sundays22 days (annual leave&) 8 days (public holidays)
T 3 days (collective agreement) = 228 days * 8 hours per da824 hours

Standard annuaproductive hours

Beneficiary wouldike to use its usual cost accounting practices to calculate the haely. It
calculates the number standard annual productive houas follows:

Annual working days = 228

- average annual sick leave (days) = 3

- days of general training = 4

- other unproductive activities (days) = 9

productive days = 212

Multiplied by 8 working hours per dag standard annual productive hoursl 696

Standard annual productivdaours should be at least 90% of the standard annual workable hours :

Standard annual productive hours@96 hours (usual cost accounting practice) > 1 642 hours (90 %

annual workable hours)

A 1696 hours can be applied. @

Clean Sky



4. Financial checks done by FO

CFS quality aspects

Personnel costs: Audit procedures:
Conditionsof Review of employment contracts or equivalent by the
employment auditors still necessary for info re status aswhditions of

employmentc hence, CSJU management decision
regarding alternative evidence is only to be applied in
exceptional circumstances

Productive hours Option A (Standard 1720): no verification by auditors
Option B(Actualproductive):Annual workablénours need
to be verified in the employment contracts for the sampl
Option C (individual standard): comparison of used
standard hours to actual for sample to confirm deviation
less than 10% (below standard)

actual personnel cost¢ Reconciliation of expenses used in calculation with
accounts and payroll records for the tested sample



4. Financial checks done by FO

CFS quality aspects

Personnel costs: Audit procedures:

Unit costs i.e. average U Verify the data of the tested sample in the calculation
personnel costs) the unit costs

[cntd]: U Reconciliation ofotal personnel costs used for the

calculation of the unit costs with thietal personnel
expenses in the statutory accounts
U Verification that actual costs have been used.
If budgeted or estimated elements are usedyification
of :
- relevance (clear relation to personnel costs),
- reasonableness ( no major role in total calculation),
- objective and evident information (basis is clearly
defined and shown to the auditors)

3
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Personnel costs:

Time recording
system

4. Financial checks done by FO
CFS quality aspects

Audit procedures:

Minimum requirements are not clearly defineuthe
procedures or standard findings (recording of time on a dai
weekly or monthly basis, paper or computer based,
authorisationat least monthly, hours declared fall into the
project period, consistency with presences/absences recor
The JU recommends following detalls to be included in the
time recording in order to ensure acceptance by the audito!
1.the title and number of the project, as specified in the GA
20KS OSYSTAOAII NBQ& Fdzf yI YSZ
3.the full name, date and signature of the person working for the
project

4 the total number of hours worked for the project in the period
covered by the time record (i.e. hours worked in the month)

50 KS &adzLISNIAA2ZNXQA FdzAt yIFYS |y
6.a reference to the project tasks or work package described in the
GAM

7.a brief description of the activities carried out, to understand and
show what work was carried out (i.e. one sentence)



4. Financial checks done by FO

CFS quality aspects

Subcontractingcosts:  Audit procedures:

Approval of Verify, that the use of the specific subcontractimgs
subcontracting foreseen in the GAM/amendments.
The CFS procedures do not provide for the possibility o
exceptional subsequent approval of the S/C outside of t
GAM. Hence, the auditors need to raise an exception.

In case the beneficiary believes this approval may be st
provided by the JU through the approval of the technica
report by the JU (although this is still ongoing at the time
the CFS is drawn up) the Members should provide this
Information to the auditors, who should mention it in the
aSOUA2Y 2F GUKSANI NBLER2NI o
with the description of the exceptions. The JU (PO and
can then decide on its acceptance when validating the
costs and technical report.
@Y
Clean Sky



CFES for H2020 cost claims

Other actual direct Audit procedures:

COStS:

Depreciationof
equipment

Procurement
procedures

Verifythe depreciation method used and reconcile with the
SYyGAGeQa dzadzZt | OO02dzy Ay 3
Any deviation from the treatment of the depreciation in the
statutory accounts of the member will be noted as exceptic
The same applies in analogy for costs charged under the

categoryOther goods and servicgShis category can only be
used for assets, which are fully written off in the reporting period
also in the statutory accounts of the entity.)

The auditors are requested to provide details , in case no
alternative offers were requested by the Members for good
and services charged to the @19jects. The reasoning must
be detailed enoughto allow the JU to validate the costs
despite the exception stated by the auditors.

Clean, Sky



CFES for H2020 cost claims

Allocation of costs Verifyfor the sample, that purchases were correctly

to the action

identified and allocated to the action. The auditors need
evidence for the clear allocation to only one action, i.e.
original underlying documents have to bear exclusive
reference to the CS project (number, acronym, specific co
or are stamped respectively by the entity.

9
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Financial Management

H2020 reminders
Form of costs and budget categories
Submission of Financial reports
Financial checks done by FO

4.1 Form C

4.2 Use of resources

4.3 CF& Quality expectation (mandatory

templatecFA Y RAY 34 X0
. Validationprocessand on-hold amounts
. GAM extension 2018017

45
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45, 2015 costs validation process

R
N

A During the financial assessment, the JU pays attention to
the coherence with the A2:

V The total Max JU Contribution
V Total contribution per beneficiary

ELIGIBLE DIRECT COSTS
TOTAL
ELIGIBLE ELIGIBLE
DIRECT PERSONMNEL COSTS suBconTRACTING ~ OTHER INDIRECT  cQsTS
] DIRECT COSTS
— COSTS . ]
o Staff not receiving CO3TS
Staff receiving salary
=alarv —
Actual Unit cost h?'::w h::-"m Total Actual Actual ‘{hr":lm
(1) (2) (3a) (3p) WG (4) (5) (6)=(1+2+3+445) B4 (g1(6+7) (9)=(BFT0% *
19 f|INTECAIR 34,800 3.200 38.000 9.500 47.500 33.250
231420 42,400 14.212 288.032 61,408 349,440 244,608
20 |FIDANMC

M AL 145.456 5.500 160.956 T 188.695 132.087

2 alPA
21 B GEDE 34639 1.500 36.139] 9.035 45174 3.622
21 ¢ GECP 1.927 1.000 2927 732 J.659] 2.561

182.022 8000/ 190.022 47.506 237528

0,763,787 1.956.130}:: 2463152 059,587 15.142.656 3.160.876 18.312.532 13.404.605




A This assessment also includes the comparison between
the costs categories planned vs reported in the FormCs

A The GAM amendments as well as the Requests for
Change are the basis for this review

A Not amended C rejected

9
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A In case some costs cannot be validated by the JU (missing
documents, operational assessment, financial
assessmenté ) tcdrresponding amounts receive the
status « on-hold »

A As from this year, the JU will limit to the minimum the use
of -Mohdo i nterim vali dati on

A Costs will be either accepted/validated or rejected. In case
of rejection, a readjustment may be possible the following
year.

A No on-hold status for ex-post anymore (limited financial

risk due to H2020 GF) . "Sk
1ean >Kky
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Financial Management

H2020 reminders

Form of costs and budget categories
Submission of Financial reports
Financial checks done by FO

4.1 Form C

4.2 Use of resources

4.3 CF& Quality expectation (mandatory

template ¢ findings
. Validationprocessand on-hold amounts
. GAM extension 2018017

49
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4 7 6. GAM extension 2016 -2017

A Extension 2016-2017 already signed for TE, REG
& ENG

A According to the MM:
V the technical content of the Annex 1 should be
In process of finalisation T discussion and
approval with the PO

V GAM + final annexes are provided to the JU
end of Jan.
V GAM signature end of Feb.

9
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¢GAM extension 2016 -2017: reminder

GAM 2014-2017 (extension 2016-2017)

Annex 1 16-17 with chapter 7 on
transferred activities

Annex 2 2014 Annex 2 2015 Annex 2 2016 Annex 2 2017

Annex 1 14-15

Annex 2 2014-2015 of transferred
activities (negative amounts)

A Annex1/2 GAM 345 C frozen
A Annex 11617 C activities incl. transferred activities

4

A Annex?2 1617 C budget for activities incl. transferred
activities

A Annex 2 of transferred activitiesC Negative amount per S
beneficiarly (global amounts only) Clean Sky




6. Practical aspects: Annex 2

Current GAM with max. JU contribution 14-15: 100

Annex 2 2014 - 30 | Annex 2 2015 - 70

350

Extended GAM with new max. JU contribution 14-17:

Annex 2 2014:

30

under execution

Annex 2 2015:

70

under execution

Annex 2 2016

100 (50 )
incl. transferred
act.

Annex 2 2014-2015 of transf. act.

Annex 2 2017

200
incl. transferred
act.

B B




A Last chapter with list of transferred activities

(Deliverables and Milestones)

A Updated section 1.4: « Fill one Annex 2 per year
from the Excel template plus one Annex 2 for the
transferred activities (see Annex 2014/2015 of
transferred activities)

A Mention of 2016-2017 (instead of 2014-2015) in
first page, in summary and other applicable
sections o
Clean Sky
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6. Reminder on TAs

L BUDGET - CLEAN SKY 2
ITD ! IADP | TA HoON2016 YEAR 2016

322016

in Euros

TOTAL S5PD OF WHICH SPD ONLY

Beneficiary

Linked Third Parties

ELIGIBLE TOTAL [ ETH | EH] Maz [ ETH
ELIGIBLE VALIDATED JU | VALIDATED JU YALIDATED JU J VALIDATED JU
INDIREC T COSTS Contribution Contribution Contribution Contribution
Not fFor COSTS
profit
Organisation entity
Yes i No
252 Hat rate
TI=06-4- - - AC)=(9-3A-
(6)=(1+2+34+4+5) [1:;]-1257 (B)=(6+7) (3)=(8) 7032 EIE SIB]

1 | Leader BEMEF 1 Mo 1] 1] o 1} 0 o 1}
1a | Leader LIMKED THRO PARTY EEMEF 1 ] 1} 1} 1] 1] 0 1] 1]
1b | Leader LIMKED THRO PARTY EEMEF 1 ] 1} 1} 1] 1] 0 1] 1]

Mo 0 1] 1] 1] 0 1] 1]
TOTAL BEMEF 1 0 1} 1] 1] 1] o 1]

2 | Leader BEMEF 2 Mo L] 1] 1] 1] 0 o 1}

2a| Leader LINKED THIRD PARTY BEMEF 2 o 1] 1] 0 1] 0 1} 1]
Mo 0 1] 0 1] 0 0 1]
Mo ] ol 0 (] n n 0

AThe amounts (funding) of TAO0s atcati viti
beneficiary level, not per cost category

A Dedicated cells are added into the Form C in GMT for this purpose C ‘,
further details into the GMT section today Clean Sky
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IKC scheme

€S2 Joint Technical Programme 284203
IKC scheme accord. art. 4 Council Regulatio

IKOHR(in kind
Each contribution from

and IKC of operational projects) of

shall arrange for EUR 2 193 750 000
its consisting of:

to make

its respective IKC

IKAA(in kind contribution
from additional activities)

of at least

* The global achievement of a total of 2.2 bn € in-kind
contribution is mandatory, however,the partition into IKAAand
IKOPaswell asthe shareto be taken over by eachMemberand
Core Partner is an agreement to be reached amongst the
Members (only condition: at least 965m € IKAA) The IKOP
figure may decreasdf the IKAAincreasedrom 965m € X

** AAs outside the CSJU Work plan contributing to the C| "Sk
objectives of the Clean Sky Joint Technology Initiative. 26 ean oSky




;
" IKOP procedure and guidance

www.cleansky.eu



In-kind contribution - IKOP

Relevant documents

Council Regulation
and

Document set sent out by JU on 4th Dec 20157 includes:

Decision of the Executive Director
No. 165
on the

Processing of Kind contributions relating to the Operational Projects
in the CS2 Programme

1. CleanSky 2 Joint Undertakingin-kind contribution procedure- for operational
projects(IKOP)

2. Guidancefor the implementation of the in-kind contribution procedure for
operationalprojects(IKOP)

3. Guidancdor membersand auditors Certificationof the declarationof IKOPB (IKC
related to projects funded by CSJUXor the purpose of valuing the in-kind-
contribution




IKOP Management

In the followingsslideg we cover:

Timing
Reporting
Evaluation

Certification
GB Opinion
Accounting
Reporting tools
JU monitoring & reporting

9
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Timing:

15% January n+1 estimates for IKOP (together with estimates for eligible costs)
01st March n+1 declarations of IKOP (together with cost claims)

April n+1 GB opinion on IKC

Evaluation:

3 options/methods available based on either eligible costs or on total project costs
A: unfunded part of reported eligible costs

B-1: A + unfunded part of total indirect costs

B-2: unfunded part of total project costs

Certification:
A: covered by CFS

B: Draft terms of reference for Member s
(Certification of IKOP will follow same timing as certification of cost claims)

Scope : the auditors certify that declared IKOP is established in accordance with the
Council Regulation, the IKC GB procedure and the relevant internal guidance)

(&)

In case of multi-annual GAMs: Certification process every second year




IKOP
Certification

CIKOP is based on an independent opinion - no agreed upon procedures
are defined, no standard findings, no exception reporting.

Instead of a detailed description of indicative procedures, the JU provides
guidance for the auditors, how the opinion shall be established.

The auditors issue an opinion, which is based on their professional
judgment and is carried out

() according to the I nternati o0nSadcil S|
Considerations, Audit of Single Financial Statements and Specific Elements,

Accounts or Items of a Financial Statements as promulgated by the IFAC,;
(2) in compliance with the Code of Ethics for Professional Accountants
Issued by the IFAC.

9
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